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GOVERNMENT OF INDIA 


MINISTRY OF WORKS MINES AND POWER 


NOTIFICATIONS 


New Delhi, the 18th October 1940 


NO , M . 11- 155 ( 24 ) - 1. — In exercise of the powers conferred by sub -section (9 ) 
of section 1 of the M nes und Minerals (Regulation and Dovelopment) Act, 
1949 (LIII of 1949), the Central Government is pleased to appoint the twenty 
fifth day of October , 1949 , an tho dute on which the said Acı shall come into 
forse . 

M MALHOTRA , Asstt. Secy . 


New Delhi, the 18th October 1949 
No . M -II- 155 (24 )-2 . - In exercise of the powers conferred by Section 8 of 
the Niney and Minerals (Regulat on ut levelopment) Act, 1949 , the Central 
Government is perfect to make the following rules for regulating the grant of 
prospecting licenses and mung leiscs fui neral other petroleum and 
natural gas, namely , - 

THE MINERAL CONCESSION RULES , 1049 

CHAPTER I 

General 
1 (i) These rules may he called the Minerul Concession Rules , Short title 
1949 . 

an 

com 200 
( ii) The rules shall come into force on the twenty - fifth red jent. 
October, 1919 

2 Nothing in these rules shall nffect the provisions on a siling of 
Energy Act, 1948 . 

W 

tXXIX 
9. In these rules , unloss there is anything repugnant in 

Wat itions 
ject or contest 
(i) " Indian citizen " means any individual who is elheten 

Aubjcct domicile in India , or the Ruler or subject 
Acceding State ; 

[ " 073 ] 
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. 


( ii ) " mining lease " means a lease to mine , quarry , Lore, dig and 

search for, win , work and carry away any mineral specified 
therein ; 


( iii) “ minor mineral " means building stone , boulder , shingle , 

giavel, limestone and kankar used for lime burning, 
murrum , brick -earth , ordinary clay , ordinary sand , and 
road metal, 


(iv ) “ private person " means a person other than Government ; 


( v ) " prospecting license " means a license to search for any 

mineral specified therein , by quarrying , boring and dig . 
ging or otherwise ; 


(ti) “ Provincial Government” includes the Government of an 

Acceding State to which these rules apply and all refer 
ences to a Province shall be construed as references also to 
such Acceding State ; 


(vii ) " railway " and " Railway Administration " have the mean 

ings respectively assigned to them in the Indian Railways 
Act , 1890 . 


Exemption . 


4 . These rules shall not apply to minor minerals , the extraction 
of which shall be regulated by such rules as the Provincial Govern 
ment may prescribe. 


CHAPTER II 

Certificate of Approval 
5 . A certificate of approval shall be granted only by a Provincial 
Goreriment. 


Grant of 
certificata 
of approval, 

Persons to 
whom 
Certificate 
may he 
granted . 


C . A certificate of approval inay be granted to any person who, in 
tlır ( minion of the Provincial Government, is in a position to employ 
an e tiroient propicing agency, or possesses special kuowledge of 
flucht , or inining : 


Provided * : 77 , if such person is a Company or firm , it shall be 
registered in incorporated in India . 


Application 7 . An anplication for the crant or renewal of it certificate of 
for certifi . appiatal si II be subritter to " he Provincial Government, and the 
cath of appro - former shail cortain the following particulars : 
val, 

( a ) (i) If the applicant is an individual, his name, nationality , 

profession and residence , and 


( ij ) if the applicant is a company , syndicate , partriership or 

private firn , its naine, nature and place of business , 

place of registration or incorporation ; and 
(b ) A statement showing the technical qualifications are mining 

Cyperience of the applicant , and his Manager, if any, and 
such other particulars as may be necessary to satisfy the 
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Provincial Government of the competence of the appli 
cant to hold the certificate . 


8 . A certificate of approval shall be valid for the whole of the Restricted 
Province and shall cover all minerals except petroleum and natural certificata , 
gus unless the Provincial Government, with the prior app . oval of the 
Central Government, restricts it to any specified mineral or rinerals . 


9 . ( 1 ) A certificate of approval shall have effect from the Jate on Period of 
which it is granted and shall expire at midnigut n the 31st Vecein - certificate 
bei next following 

of approval. 


Provided that a certificate issued in the last quarter of the ye ir 
shall be valid until the 31st December of the year nºt tolon ing . 


( 2 ) Only one person sha l he named in the certificate anl the in 
payable for the grant thereof shall be Rs. 100 . 


val of 


10 . A certificate of approval may be renewed on payment of a llen 

certificate 
fee of Rs 50 if the application for renewal is received within 3 anoroval 
monin ; frun the date of cupiry of the certificato . Utter the cupiry 
of three months no renewal shall be granted but an application for 
a fresh certificate inay be made 


11 The name and address of the person to whom a certificate of in fica 
apoi val has been granted rr ienen ed shall be published by the Pro 

tion of 

runt o fcer 
vincial Government in the Oficial Gazette . 

tificate of 

ipproval 
12 The exdut of a certificat of approval shalt not affect the Ho der of 
valıd tv iticenne or leise already giant il lo cho hol of such more 

noort not re 
certificate or tho right of the holder of a prospecting license to applya lles cor. 
for or obt11111nni la ciudar turules 

tiucate . 


CHAPTER III 


Giant of Prospecting License in respect of land in which the minerals 

belong to Government 


13 ( 1 ) Vipin na taylorueshi he tinied to any spin Dortription 
less i rolls root rite M101 ? l it si the Prorical Vire in qrant of 
ment Circled inlif 119 15 i dividi alith ? 1 Toid po pecting 
Citi u leiti 17 ,61 OVII or t } Cenusil Gor roinert hus liconses 
been cbtamed . 


(-) To po veot lira Siu ?! be tona i lisner { of any 
such nr ? ! Uunim ilin in ihrendel ( Urmni 
by orl u n citi to ir Pollu] ( overnment CIC ned , 
spurly ill jicholt, OL i olie tutt Province as may be 
specified in the order 


(3 ) vo post ecliny license foi aliy macial spcchied in Scherlale 
IV shall be granted except with the approval of the Central Govern 
ment. 
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Application 14 . An application for a prospecting license sbalr, in case of land 
ting lionis 

* in which the minerals belong to Government, be made to the Provin 

ciul Government conccried and shall contain the following parti 
oulure : - 


(a ) (i) If the applicant is an individual, bis name, nationality , 

profession and residence, and 


( ii ) if the applicant is n company, syndicate , partnerabip or 

privite fium , its name, nature nud place of business and 
place of registration or incorporation , 


(h ) The number and date of the notification of the grant or 

renewal of the certificate of approval of the applicaut ; 


(c) A description , illustrated by a map or plin showing 88 

accurately na possible the situntion , boundaries and area 
of the land in respect of which the liceribe is required ; 


(d ) The period for which the prospecting license is required ; and 


(e ) The mineral or minerals for which tho applicant intends to 

prospect . 


Applica 
tion ( 


15 . The application shall be accompanieil hv a fee of Rs. 50 for 
the first square mile and Rs. 10 for each additiocal square uile or 
part thereof. 


10 . On receipt of the application the receiving officer shall note 
Acknow thereon tire date and time of its receipt, and shall give to the appli 
ledgment of 

lication . Onnt an acknowledgment stating tho date and tin , e of receipt. 


17 . ( 1) Subject to the provisions of Rulo 13, the Provincial Gov 
ernment muy grunt or refuse the l « ense . 


Provincial 
Governmen : 
may grant 
or refino a 
Hoone. 


( 2 ) In case of refus : ], intimntion of the same shall be given to tho 
applicant in writing and the fee paid under rule 13 shall be refunded , 


Priority , 


19 If more than one application regarding the same land is 
mecived . preference shall be given to the application received firet , 
unless the Provine al Coveri ment for any special rcuyon , and with 
the prior approval of the Central Government decides to the contrary . 


Serurity 
doponit . 


1.9 The applicant shall, befrre the license is issueil to bim , 
deposit us secuiny sum of Rs. 100 for each square mile or part 
thermoref covered by the license , for due observance of the tering and 
conditions of the license . 

201 A register of prospecting licenses shall be maintainerl by the 
:Provincial Government, specifying . - 

(1 ) Serinl Number ; 
(2 ) Name of the applicant; 


Registrs of 
prospecting 
Ucongest 
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(3) Residence of the applicnnt ; 
(4 ) Dute and nunber of certificate of approval granted to the 

applicaut ; 
(5 ) Dute of application ; 
(6 ) Situation and boundaries of the land ; 
(7 ) Estimated total area ; 
(8 ) The mineral or iminerals which the applicant desires to 

prospect for ; 
(9 ) Date of grant of the license ; 
( 10 ) Period for which granted , renewed or extended ; 
( 11) Application fee prid ; 
(12 ) Prospecting fee and royally if payable , 
( 1 ) Arnount of security deposit; 
(14 ) Particulars of disposal or refund of security deposit ; 
(15 ) Date of assignment or trangfer of the ijcerse if nny , and 

free pulled the clor and the names of the parties thereto ; 
( 10 ) Date of application for mining leure (if any) . 
21 . The register shall be open to inspection by any holler ct & Inspection 
viljel mustificate of approval or liis dulv authoriseil ngent on payment of register. 
of such fee as the l rovincial Government may fix , 

22. ( 1 ) Except for uicu , the period for which a prospecting license Period of 
ray bersudiral shall pot excultivo gors . If at the end of this 

- renewal of 
Deriod ihes l rovincial Govern1718- is satisfied that a longer period is A proypent 
required to couble the licchisce to complete the prospecting, it may ing license 
renow the license for one or more further periods not exceeding one 
yrur cuch , but subject to a total period of four vnus fun the date 
of cumanangement of the original license . In the case of mica , the 
tern for ahirli il propecting license may be complainted shall not cred 
ore , tyllt thi Timninicial firmalment mny renew it for u further 
period 2100 exceeding CLIO year. 

( 3) Ti tlie lice 1750 , before the termination of the period of his 
liceu 5 « , ^ pplies from the grand , ofinimig lenge the period shall be 
furtlar esta red lill the mining lease is granted . 
22 ( 1 ) Every prospecting license shall include the following Conditions 

s of a proste 
conditione 

Txeting 

Licena . 
(1) The licensee shall pay such prospecting fee as may be fixed hy 
the t rovincial Government , not less than tuo nume and not more 
thun che rupee per hcm of the Juul covered by the licorime , fur euch 
year or portion of a year of the period for which the license is grunt. 
ed or renewed . 


( ii) In the case of minerals other than gold , silver , firecious 
ston s or micn , the license bliall not confer upon the licensee a right 
to win or carry away the minerals for commercial purposes : 


Provided that he may carry away 


in 


the Socond 


( a ) any quantity within the limits specified 

Schedule without any payment, and 
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( b ) uny quantity oxceeding auch limits , which is incidental lo 

prospecting , on payment of royalty at the ratos specified 

in the First Schedule . 
( iii ) In case of gold , silver , precious stones or mica the licensen 
muy carry away any quantity won during the course of prospecting on 
payment of royalty specilied in the First Schedulo . 

(iv ) The licensen inity , with the picvious bunction of the Provincial 
Governmont , transfer his license or any right or interest tbercin to a 
person holding a cortificate of approval on payment to the Provincial 
Government of u fee of Rs. 100 . 

( v ) Savo in the casa cf land over which the liceryote 8 granted 
a mining lpase , he shall, ithain six inontlis nori uftror the dutcink 
nation of tho licenny Or who clates of bandejant, of the imperiaking 
whichovil 15 full -1, rrilleily plug all } resulted fill up roz langice all 
excavations in the luni Colored by the 11cm 115C". 

( vi) la Cuhof India , los the ICE" (PJ Ol his 11 .2 119 CA Or Amignee 
of any on the colchons on his ll( 11 22 , tha Proymeinl Government 
may uncel the con or inrle i, in wholo or part , then deposit 
mada by the license and rule 19 

(2 ) A prospoems like 150 may contullut mahi oilier coulions , as 
thie Provincial Government may deem fit , including the following : - 

(i) Time and place of payment of the fee ; 
1 ) rompensation for camagu to land in respect of whicb license 

hns been stuuted ; 
( ji) 111 }enmity to (fevernment aguinat the plain of a third party 

for any dumage , injury or ( isturbance caused to lum by 

the licence ; 
(iv ) Restrict on Bigurling filling of the un om uoccupe und un 

reserved Government land ; 
( v ) Rrutrictions on prospecting operations in an area prohibitid 

ny any complient authority ; 
( vi ) Operations in a fivell or protected furunu, 
( v ) Conditions ro s dig entry on Ocenied lund ; 
( viii ) l orfeiture of properly loft after dotermination of license ; 
( ix , Pele r to take pissession of plant, machinery ani preiniges 

in the ovens, of war or emorgency . 

24 . On or before the determination of lig Jioenso, the licensee shall 
mining abo . have a richtio { mining lense or Icases over tho whoio e part of the 

arou covered by the license, in coordance with the rules in force 

gavorving such leases at the time of the grant of the license . 
Report of 25 . The licensee shall, before the deposit made under rule 19 18 
information 

returnud to him , bubmit confidentially to the Provincial Governnent 
obtainod by 
Hoonseo , 

a full report of the work done by him , and dixclose all information 
Acquired in the course of the operations carried on under the license , 
regarding the geology and mineral resources of the area covered by 
the license . 

CHAPTER IV 
Grant of Mining Loago in respeot of land in which the minerals 

belong to Government 
Roariotion 20 ( 1) No mining lens shall be granted to any person unless he 
on grant of holds i certificate of approval from tho Provincial ( iovernment con 
Mining lessee cerned or is covered by Rule 12 , and if he is an individuul other than 

an Indian citizen , unless the prior approval of the Central Govern 
ment has also been obtained . 


Right, teases have a ver 
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( 2 ) No mining lenge shall be granted in respect of any such mineral 
or class of mincruls as the Central Government may, by order com 
municated to the Provincial Governnent concerned , spi cify , either 
througliout , or i ruch part of the Province ay inay be pecified in 
the order . 

( 9 ) No mining lense for any mincil specified in Schedulo IV shall 
be granted except with the prior proval of the Central Govnimiert. 

27. An application for t mining larse , shall , in case of land in Applioation 
whigh the mineruls belong to Government, be made to tlie Provincial for mining 

1 . loto . 
Government concerned , and shall contaiu the following particulars — 
(a ) (i) If the applicant is an individual, his name, nationality , 

profcssion and residence , and 
(ii ) iſ the applicant is a company, syndicate , partnership or 

private firm , its name, uinture and place of business and 

place of registration or incorporation ; 
b ) The number nn lonte of the notification of the grnnt or 

renewal of certificate of approval of the applicant ; 
( 0 ) A drscriplio , illustrated by a mop nr plan , showing as 

accurately us possible the situation , boundaries and area 

of the land in respect of which the base is required ; 
(11 ) Tho mineral or minerals which the applicant intends to mine ; 
(€ ) Tho rens and uninerals within the jurisdiction of the l rovin 

ciul Governinent for which the applieant or any person 

joint in interest with him uzeady holds a miuing lease ; 
(1) If the applicant holds prospecting licens0 for the area 

applied for, the pumbor and date of such license ; 
( 8 ) The period for which the lease is required ; 
( h ) The industry , if any , which the applicant proposes to 

develop , and the location of such industry . 
28 . The uprilicntion shall be communicl lvy a front of Rs . 200 . If 

Appl;ootion 
the Provincial Gorrrument refuses to grant the lense applied for 
or if the applicant refuses to accept the lease on account of any 
special condition imposed therein under sub -rule (9 ) of rulo 41, the 
fee shall be refunded . 

29 With the application , the applicant shall deposit for meeting Dopoedt for 
the preliminary expenses such yun , not exceeding Rs. 500 , As the pro 

" ezpeason 
Provincial Governinent may leterinive. 

90 . When i mining lenso is granted by the Provincial Govern - Survoy of 
ment , arrangements shall bo made at the expense of the lesses for tho ar 
the survey and demarcation of the aroa granted under " - Be , 

oved . 
31. On recoipt of the application , the receiving officer shall note Anknow 
therecn the date and time of its receipt , and shall give to the appli 

" of applian . 
caut an, acknowledgment stating the date and time of receipt . 

82 . If inore than one application rogarding the mine land is Priority 
receivod , preference shall be given to the application received first, 
unless the Provincial Governinent, for any special reason , and with 
the prior approval of the Central Government decides to the contrary . 

88 . A register of mining leases shall be maintained by the Register of 
Provincial Government specifying , as far as may be , tlie particulars 

y be the particulous pindag lot 
specified in rule 20 . 


Non , 


BG 
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Inspertion 
of rog mer 


Arta 
minin 
laage. 


34 . The register shall be open to inspection by any holder of a 
certificate of approval o . a prospecting license or a mining lease or 
his duly authorifed ngent, ou payment of such fee as the Provincial 
Government may fix . 

85 . Where the applicant applies direct for a mining lease under 
rule 56 , it muy be grunted for such area as the Provincial Govern . 
ment deems fit. Where the applicant has a right to a mining 
leuse under ule 24 , the lease shull cover the whole or such part 
of the land covered by the prospecting license as the applicant 
may desire but the Provincial Government may, for any special 
ronson , and with thy prior approval of the Central Government, 
reduce the area , or exclude a portion therefroni: 

Provided that no lessco , by himself or with any person joint 
in interest with him , shall hold , in the aggregate, more than 10 
square iniles under lenso in respect of one mineral or related group 
of minerals within the Province : 

Providod further thut at the time of renewal of the Jense , the 
lessee shall be entitled to surrender any put of the leased area , 

86 . The applicant shall, before the lease is issued , deposit as 
security a sum of Rs . 1, 000 in case of metuulliferous minernts and 
Rs . 500 in case of other minerals , for due observance of the terms 
and conditons of the lease . 

87 . The leggee mny , with tho previous Aruction of the Provincial 
Govornituent and subject to the conditions specified in the first 
proviso to rule 55 au in rule 3A , nsfer his lense or any right or 
interest therein , ton person holiling a certificnte of approval on pay 
ment of u leo of Rs. 100 to the Provincial Government. 

38 . The length of an aren held under & mining lease shall not 
exceed four tinies its broudth : 

Provided that, in the case of coal, the length shall not exceed 
twice the breadth and tlie uren leused or sub -leused shall not be 
less 111 110 cles : 

Porided further that the lrovincial Government muy in Any 
partioulu cuse relax the provisions of this rulo . 


Becurity 
deposit 


Framfor of 


Length and 
breadth of 
Hoe loaned. 


Boundarios 
below the 
furfeo . 


90 . The boundaries of the area covered by a mining lenge shall 
run vertically downwarcis below the surface towards tho centro of 
the enrth , 


Porlod of 
londo . 


40. ( 1 ) The period for wliich u mining lense may be grantud 
shall be 30 years in the ease of i on -oro and bauxite for manufac 
ture of aluminium , aud 20 years in the case of any other minerals , 
unless the applicant himself asks for a shorter period . The lease 
shall bo renewable at the option of the lossce , for one or two 
periods , ench not exceeding the duration of the original lease, jo 
the case of iron -ore And bauxite for manyfacture of aluminium , 
and one pe iod not exceeding the duration of the original lease in 
the case of other minerals . 

( 2 ) When renewal is granted 
(i) royalty and surface rent shall be charged at the rates in 

force it the time of the renewal; and 
( ü ) den rent shall be charged at such rate ag the Provincial 

Government muy fix within the limits specified in the 
Third Schedule in force at the time of the renewals . 


